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How do care and social reproduction interact with

Key q U ESt IoN gender inequality in the labor market to determine

economic growth and development?

The paper

1. Theoretical macroeconomic model = “Social reproduction regimes”
* Demand and growth

Supp y and the d str but on of soc a reproduct on
2. Emprca y est mate the mode (pr nc pa component ana ys s)
3. Growth regression analysis
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Some foundational concepts:
How social reproduction works

* Site: Household
* Inputs: Commaodities & time

* Outputs: Human capacities

* Whatever makes nd v dua s more econom ca y effect ve

* E g emot ona matur ty pat ence state of be ng we -rested and well-fed, in addition to
usual measures of education or training

* W derthan humancapta narrowerthan humancapab tes
* St to ncorporate: Deprec at on (.e. 0 d age)

* Dynamics: Two time horizons to production
1. Daily aspects of social reproduction

2. Long-term nvestments that ra se future product ve capac ty (8 contr bute to
current demand)

Some foundational concepts:
How is this approach gendered?

* Gender division of labor
1. D str but onof t me and money costs of soc a reproduct on

2. Gender segregation in labor markets




The Demand Side: Economic Growth

Gender equality
in the labor market

Depends on the impacts on
aggregate demand and profitability

Caring spirits: the tendency, whether
determined by social norms, individual
motivation, or public preferences as
reflected in the structure of the social
welfare state, to provide care (or
support for care) for one’s self and
others in ways that add to current
aggregate demand and future
productivity.

Growth

Demand side:
Data for the PCA

Stylized types of economies

Relationship
between gender
equality in the labor
market & growth

Characteristics

Caring spirits Strong Weak

Positive Negative

Production
orientation

Domestic Global

Developmental,
employment-
oriented

Geared to managing

Macro policy stance
openness

e Changein
education relative
toincome

* Change in health
relative to income

Caring
spirits

¢ Manufacturing
exports as a share
of GDP

e Inward FDl as a
share of investment

Production
orientation

* Public investment
as a share of GDP

* Weighted average
tariff rates

Macro
policy
stance
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The supply side:
Distribution of social reproduction

1. Labor market
* Gender segmentation in the labor market
* Women work in market care services
* Men work in durable goods
»Employment = labor’s bargaining power e | T

Investment Maintenance

Household sector — —
* Commod t es and t me comb ned to produce f \ J
human capacities  opta onds L

Modes of delivery

»demand for care
> labor productivity o o
Nonprofit Community

Product market

* Wages and labor productivity st
* Flexible mark-up pricing

» Prices & profit share

Labour  Fertility Labour
productivity productivity

The supply side: Distribution of social reproduction

Stylized types of economies

. o Low-road/feminization of
_ High-road/gender egalitarian responsibility and obligation

Time and financial costs of social Equitably distributed among Women shoulder disproportionate
reproduction women, men and the state share of the costs

Effects of increased female labor
force participation on human Increase
capacities production

Characteristics

Unpaid care work Sharing between women & men Low participation by men

Decrease

Public provision for care Strong Weak
Market care sector Extensive & high quality Limited &/or low quality

Labor market gender inequality Low High

Reproductive infrastructure Extensive Limited




Supply side:
Data for the PCA

Gender
division of

care marriage

Labor
market
inequality

Public
care
provision

Repro
Infra-
structure
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* Ratio of female-to-
male age of first

* Ratio of female-to-
male wage and
salaried workers in
employment

 Public social
protection
expenditures as a
share of GDP

* Average access to
electricity, non-solid
fuel, improved
sanitation and water

* Share of women'’s

Market

care (women +

service to total

men)

employment,

sector
inequality

discounted by income

Growth & Social Reproduction

Demand: Growth

Low-road:
Feminization of responsibility and
obligation

Time squeeze

Higher wages for women are good for
growth, but more market participation
squeezes time and lowers human
capacities production.

Growth is elusive or unstable.

Exploitation

Higher wages for women lower growth,
and more market participation squeezes
time and lowers human capacities
production. Growth is partly based on
exploiting women’s labor and human
resources.

High-road:
Gender egalitarian

Mutual

Higher wages for women are good
for growth, and more market
participation increases human
capacities production. Growth and
social reproduction reinforce one
another.

Wage squeeze

Higher wages for women lower
growth, but more market
participation enhances human
capacities production. Growth is
elusive or unstable.



Time paths of
social
reproduction -
regimes, 1990- i S,
=

Average demand score

19902001

Average demand score

o1 04 06

.

Average supply score

~_ Average demand score

Developing Asia

Average demand score

Avegpge demand score

Growth regressions

A one standard deviation
shift away from inequality -

ocmedmon L | Gown | aowh | oty
percentage point decline in

annual growth (which Demand score

averaged 2.23 percent).

A shift from the strongest Supply score

care-led score (5.64) to the

strongest inequality-led

score (-5.96) is associated

with a 1.0 percentage point

increase in growth.

Pooled OLS for 122 countries and 3 time periods, 1990-2001, 2002-2007, 2008-2015. All regressions include real per capita GDP and the stock of human
capital at the beginning of the period, average investment as a share of GDP, and an index measuring the rule of law. Regional and time fixed effects also
included.
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Growth regressions

A one standard deviation
(2.84) increase in the

supply score is associated -
increase in per capita

growth. Shifting from the Demand score -
highest gender egalitarian

score (4.71) to the Supply score

strongest score for

feminization of

responsibility and

obligation (-4.28) is

associated with a loss in

growth of 3.35 percentage

points.

Pooled OLS for 122 countries and 3 time periods, 1990-2001, 2002-2007, 2008-2015. All regressions include real per capita GDP and the stock of human
capital at the beginning of the period, average investment as a share of GDP, and an index measuring the rule of law. Regional and time fixed effects also
included.

Growth regressions

Demand score -

Supply score %K
Weighted social reproduction regimes: W = |Supply;s X Demand |

Inequality-led + low-road 2Nl *x

Care-led + high-road @VIGOE] +*
(@I EA WAL Time squeeze
Inequality-led + high-road  RAEIS[Se [y

Pooled OLS for 122 countries and 3 time periods, 1990-2001, 2002-2007, 2008-2015. All regressions include real per capita GDP and the stock of human
capital at the beginning of the period, average investment as a share of GDP, an index measuring the rule of law., and country and time fixed effects.
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1. Including social reproduction as a source of current
consumption and future productivity growth is essential to
understanding how macro policy affects growth and

Some development

* Gender division of labor is then central to that potential

ta keawa YS & 2. Short- and long-term drivers of ‘extended’ investment

* Consumption and time as investment in human capital

» Can human services generate the productivity growth
necessary to raise living standards in developing
countries?

open questions

3. Feminist perspectives can improve macro policy
effectiveness




